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Definitions complightuc

 AES: Automated Export System

 EAR: Export Administration Regulations

» EEI: Electronic Export Information

» Export: To send.or transprjrt gooc]s out of’thex:ourrt”&r (Census)

« FPPI- (‘Foretgn Prrncfp'T'e Party'm-rmerest) The party shownoh e

transportatlon document to: WE']Om frn_at deIrvery or end-use of the
goeds”wrll be made. i 5 ' ¥ " & %

| ) X -."l

’ ITAR Inter:natlonal Tratfrc-rn Arms Regulatrons. L —
. L} | . . _-‘nl
o P.OA Ppwer wf Attorney - 1 . i I } } -.;_.,

o

. USPPI (iJ S Prrncrp'.le Party |h Interest): The persdn er Iegal entrty
in the*United States that recewes the prtmary benefrt monetary or
otherwrse from the: export transa.ctron j SoF i




What Is A Drop Shipment compLight uc

e Shipment from a supplier to its customer’s customer or other
End-user or designated destination

— Example: Company A sells to Company B but ships to Company C

— For our dISCUSSIOH pur-poses—- FE R

. Cqmpany A= Supphﬂ.f .,-_._"'
- Company B Customer (of Company A)
s Ccfmpany"c; E.nd user (cuStomer'of Com‘paﬂy B)

i Req.uwes spe.maJ attenstlon to deta|I

| L S
. May mot be &bl to use eXIStIng systems

h '— Some docun‘-Jents may have t.o be supplied by otHer parfies:f :

\ Some documents may ha\ze to be prepared off Ilﬁe
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What Is A Drop Shipment (cont.)

« Documentation requires special care
— Correct documents to correct parties

— Correct mformatlon on Correci doc,uments
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compLight uc

Typical Drop Shipment Problems

» Wrong invoice, other documents to ‘importing’ party

e [ncorrect values, other data on invoices
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What Is A Routed Export
Transaction compkight uc

 “A routed export transaction is a transaction in which the FPPI
authorizes a U.S. agent to facilitate the export of items from
the United States and to prepare and file the EEI.” (15 CFR
30.3(e))

e Has noth'lng te do Wlth rngeterms
,F_ .,———1—__

— Many thlnk can occur onl,y Wlth E§< t/votk'e (EXW)

— 15 €FR 30. makes no mentlon 01' Incotérms

Ll

i The U S Agent can be any deslgnated agent —

_ Usuatlydfrélghtforwarder : . I

.l!-_ |
— Can be the Suppllef ,-._i {
I L

. Agent must be authorlzed in wrr,tlng (E’OA er other ertlng)




Typical Routed Export Transaction
Problems compkight uc

« Assumption that routed export transactions can occur only
with EXW Incoterms

* Not specifically identifying the authorized agent

..‘*_.. - _: ... J: .ll ;-:l;:.l.‘.- & .-. = .-]-'| -'.1; . :. " 4-'F1' -I- :h: :
 Not .a_egu_rmg wrltteﬁ-_autheﬂz-qﬂéﬂ-.exlsts

. No*t déflnlng respon5|b'llt|es W|tlf| otﬁe‘ir partles to transactlon "%
i) el i Jegal requlrements) - A

Pyl l | ' ;: I‘j “
\° @thers‘beyodd écope of thls presentatlon e g 'AES 'accéSs

| l
data: entry, etg:




Sound Complicated? complight uc

» Could be, but probably not as bad as it first looks

 Must make sure we truly understand the transaction

Best advice:....

ot ot .

— Draw-a pleture
, Deflne the transactlons

i *Deﬁne Iegal part,Les to transactlons |
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Suppller/C < > ntrycomptlghtuc
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Supplier/Customer In Same
Country: Supplier Responsibility  comphightuc

e To Customer
— Billing Invoice: Supplier to Customer price

— Packlng L|st T LT T S I TR N gy

—

— Coples Uf bills of Iadrmg (§7_§ qe fﬁ cate(s) of origin (C/0), packlhg Irst

APIL);; etc 1 =l ¥
AV AN S0 N 5 { .5 f.t_,r:-_ LR

— Copy of i m_-volce t0 E,pd-user fqr customs clearancé if con-'tract requwes
i(see next bullfet)' | ) ] !
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Supplier/Customer In Same
Country: Supplier Resp. (cont.) compLight uc

 To End-user

— B/L (if required)

r T
W U T ""'r.-r'_lr rrI
b

— PIL (if reqwred) T e e e

T

— Copy-of't tn'\)0|ce to E,n_e[usédox;m;s_tpms cléarance’7 (varlous ogtlons_

avallable)
*Cuétomer sypplles |nv0|ce to En-d u'ser dlre‘cﬂy-(no Suppller mvolvement)

B
~£8

,'-'-. !
!
| 9

..|

IO Customer supplles mv'ou:e to SUppller to send to End user '-
S A A - | P
te Supﬂherﬂorebare‘s pro forma based on Customer suppl‘ed haz_s 'p ; ,
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= calls for Suppher—supplled profdrmei) | b
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Supplier/Customer In Same
Country: Supplier Resp. (cont.)

compLight uc

» Export Documentation

— Technically no responsibility (get written authorization if handling)

— Need to assure Customer is- assumlng expo.rI requnsmljlty (preferably
in ertlng) R Y Lt B I S X
v *’—“’-f—-—ﬂ—.— 3 - i,

— Suppher may need to be n&mer on any Ilcense required
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Supplier/Customer In Same
Country: Customer Responsibility comphghtuc

* To Supplier
— Provide necessary shipping instructions

— Provide necessary data SQSuppllef can preparepro fO’l‘?_ma te.End-user

if contraCtuaIIy reqwred (Cystqmer to End -yser price) _
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Supplier/Customer In Same
Country: Customer Responsibility comphghtuc

* To End-user
— Invoice to End-user for customs clearance (various options available)

o Customer supplies invoice to End-user directly (no Supplier involvement)

e _'_r

i

. Customer supplleglnvolce to Supplrer to eend to Enel us’er = .

J"

. Suppller prepares pro forma based o"‘n Cu’st‘omer supplied data (if contract
: calls for Suppller supplled pro forma;) y :

¥ — __.

er

Note Must assure correct prrcm,g Customer to End

{ —-B/L (|f-recp,||red) L7
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Supplier/Customer In Same
Country: Customer Resp. (cont.)  compOghtuc

» Export Documentation

— Export license if required

— Must name. Suppller (as sthpef) on any Ilcensefrequwed

"'r

-" - o

— AES mput Customer to E’?user.seleg pnce for EEI

. T =
] —_—F -
f - ti___,’_ I e

; I\Foté Cust@mer LS USPPI
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s This A Routed Transaction complight uc

* Who designated the freight forwarder or other agent

— Supplier: not a routed transaction

rrlr
i

" L,
— Customer not a routed transactlor.r (customer |51n S)
.nf—' -:l"'— —'h.— =

_._
- LF

— End user* a routed transact:on-

o ; -] a
= - l-n' - '

LR

U. 'S based Customer IS U;SP'Pl (not Supplrer)
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Is This A Routed Transaction (cont.)compightuc

* Who is responsible for AES filing

— End-user if routed transaction, must authorize U.S. based agent in
writing

— If Supplieri is to handte must have POA or dthe'r?v\'/rltten authonzatlon
to ac:.t.a,s a.gent =’ .L_q___ e i,

&
-| f

. Who |s respon3|ble for I'tcehsmg- s .: RN

— Customer (USIﬂPI/expo'rteP) unless respon5|blllty assumed by Suppller

jor FPPI (upwnurfg)' 1 omern ,1 | i“" |,;= 1

'h

| l ' .
- .- If‘FPbI assumes.responsmlllty, the FPPRI's U.S. agent lgecqme,s the expor;l;er
(EAR puﬂposes) : . \ ‘ :

"N |




Scenario 1 complightuc

 American Widget Company (AWC), Junction, OH, manufactures
Gizmos that are used around the world. However, AWC has not
yet established an international marketing network.

. Dlstrlbutlon n Eur@pe for AWC |s. handled -by "I'ol;al @lzmos LLC
(TG) I(Lcated in Hypgluxo "*FL ¢

1..1_'.
- T

—

« TG places an order Wl-th; A\NC fo-r 1@06) Mark | Gizmos for drop "
shrpment to’ thel,r European djstrlbutor USA Gszos (USAG) |n —
- Seuville, Spaln oLl S S - i

| S
l | J ] ' ' :

. —.AWC selllng brlde to TG is US$1OO each d |

7

— TG selllng prlee fo UcSAG IS U6$i50 ea(:h




Scenario 1 (cont.) compLight uc

Supplier to Customer to
Customer End-user

e Parties on the Invoice
— Shippef' e -.:.-"-.ffr*' . AWG TN
—- o : - _’=. Ei- L.
- Shlp-'Fo *’—"’ *f——hrHSAG

_ Selier: ' e '}' ~ 5 [ A\NG
A i _ ' X _
- Sold To [ Tad U TG

- 150 L] [ | . !

» Value oh Invollce; W'
‘ !
~IAWC fo 1‘.(3 .

5
. ¢ |
| US$ 100,000}, | il 4
—TGIOUSAG T uds 450000




Scenario 1 (cont.) compLight uc

» EEI data for AES: (Filed by Total Gizmos or authorized agent)
— USPPI: Total Gizmos

— FPPI: e .-.'US,AG"
— Ultinfate,consignee:*— USAG—— ", =

||I .lIr'|-

| | i f |
T Ay

'y \_/a'lu;e’: /o " Uss 150d00 (valueof international transaction)
j —;Cz)_i]ntfqyo;f Ultimate, "} + !
' Destination: { { : Spain
‘ .

L | !
[ ! L

I
|
. 1 1 1 ' ' |
: — Routed Transactiont" Don’t Rnow did USAG de:5|gn




Scenario 1 (cont.) compLight uc

» Other documents are negotiable

— If AWC sends invoice with shipment, must show TG to USAG sales at
US$150 each, total US$ 150,000

— AWC may need t@ |nciude$adqng Ilst brﬁs ef Iadmg certﬂ‘lcatmns
et 'mexpedlte USAG ca”stbrrré?my O,

£ If*a Ibtensable transactlon TG is rlespon*slbl.e for the license unlesé:
respon&bthty aésum:ed in wrltlhg by AWG or USAG .

(USAG will haverto deSilgnate an agent in wrltlng) '
I A N |
[ 3 L L} | I ‘




Supplier/Custogg
Countries




Supplier/Customer In Different
Country: Supplier Responsibility

e To Customer

Billing Invoice: Supplier to Customer price

Packing List-cmam e =

e " S
. - R | .
Byt A e, _ -
;—I' e — —'ﬁ—- || ==
- = = L L
8! RIS B W0 (L

B/I;',.:'El(p-"s:, etc.

Y F F Z;. I | [ | ._..'_-' o
~_Copy. of End-usey.Pro Forma i'f provided-to End-user
R o, J A gy " "..":. . f | . = : a1
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Supplier/Customer In Different
Country: Supplier Responsibility  comphightuc

* To End-user
— B/L (if required)
— P/L (if requrred)

.l 1] “In r

— Copy of mvorce to End user for custom's clea,ranced (varrous eptrons
avarl-a-ble) *’— .,.._._1___ it

&
-| Ll ".

U Customer supplles mvolce to.- EnDI user drrectly (no Supplier mvolvement)
J i |

-'|' -
; = a1 -| § 1 ' I J 1r

s Customer supphes m;vorce to SUpplrer to send to End"user

L L]
L 1§ " - [
| §

f- S;uppilerpre are: pro forma based on Customer supplied Flat (lfj:on_"t"rr.aci
calls for Supplief supplied pro forma) . . AWk o

' Note ‘Must assur.e correct prlelrfg ‘Customer to End user'
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Supplier/Customer In Different
Country: Supplier Resp. (cont.) complight .c

» Export Documentation

— Supplier is USPPI

— Export chense If necessary (name Customer and End- Wyser etc)

v ||_|-_

. Unless IrcenS|ng responsrbrl assumed rn Wr|t1ng by FPPI

q f

— AES fJIlng Suppller sellmg prrc;e tG)

Customer for EEI
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Supplier/Customer In Different
Country: Customer Responsibility comphghtuc

* To Supplier
— Supply necessary shipping instructions

— Supply necessary pro forma data if contract calls for Suppller to send
pro forma to End- user: (CUstomer tfo End—us*er pnce? e
f— -:-—-—1—.—
. To End user ,,,.-'. _ _: {4

- Blllmg Ihvome g.}-ustomer tQ End -ser pI‘ICe

— Any ol,‘ner‘reguwéd documents
& i | i I 1 :




s This A Routed Transaction complight uc

* Who designated the U.S. agent or freight forwarder

— Supplier: not a routed transaction

— Customer a rputed tfansactron (customer rrot m U S
I'— :F'— -r:_1_._ - -
— End user Aarouted transactlon. S
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Is This A Routed Transaction

(C ont ) complight uc

* Who is responsible for AES
— Supplier as USPPI even if a routed transaction

— FPPIifa routed transac:tlon ‘must authonze USI?PI o] other agent in
Wntlng " i R ey, e e

|
= o =t
= l

P AN K -
Who i§ respon5|ble for Ircensmg i

1
P -
f | N

—Suppller = T

-
-
A
a
X |
r
- | -'|'|‘ r ' Ll | F- .
- E 150 L] ]
|

‘t ejllce;nsmg ]
P

LI a routed trqns:,tctlon the FPPI (End-user) can "és:s ume
. -responsmmt)l mhst be done in wntlng (EAR on'Iy) |
- [ |

L ....1_1-.-_'

-

R |
- B’ a
5 I. ] [ 1 l

If a I|censable transat:tlon o‘o you really Want to go her.'e’?
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Scenario 2 complightuc

 American Widget Company (AWC), Junction, OH, manufactures
Gizmos that are used around the world. AWC markets in Europe
through a distributor, Total Gizmos, GmbH, (TGG) Hamburg,
Germany.

. T [
T, . r
b T I_. r "l'r|-|._|r rI

e TGG maces an orde; Wl’[h""AW for 1000 Mark | Glzmos for d_ro,t_)

shlpmént to their customer Espana Tools (ET), in Seville, Sparn

— A\Né sellmg prl,ce to TGG |:S L{S$iOO each‘ T | ___;

_ TG;G selllpg E)rlcf to ET s US$15O each | ] I } } 1 | “ \
L ] i b h: f g ol S

— TGG advises AWC that ET purchase order reqwres frrelght to be plcked :
up frorh AWC by Arnalgam.ated Fbrwardlng, Parsmpa’ny, NJ :




Scenario 2 (cont.)

e Parties on the Invoice

— Shipper'
— Shlp'-’Fo

—) Seller
A 5 F

» Value oh Invollce; W
‘ ¥

_ AWC io 1‘.(3(3
— TGG o ET [

.

— Sold To T

Supplier to
Customer

| A\NG

'TGG-:-

US$ 100,000} |
BB _

Customer to
End-user

e GAWG: ool W
o : - I_’=. Ei- L.
,r_'-’ "”—'—’—-‘E-F

b ET_,

compLight uc
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Scenario 2 (cont.) compLight uc

* EEI data for AES:
USPPI: American Widget Company

FPPI:

UItlm-a:te £on3|gnee ] E'T’—' — "

= \_/alug: /o ; QOO (valueof international transactlen)

||I .lIr'|-

i

b g
Ty 5
= -Q- —— - B

: — Country of Ultimate ,'".'_ i
' 'De'stin'atidn:{ { " Spain
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Scenario 2 (cont.) compLight uc

» Other documents are negotiable

— If AWC sends pro forma with shipment, must show TGG to ET sales at
US$150 each, total US$ 150,000

* If TGG and.ET-in‘same-country -or Customsterutory (e:¢.;-EW) . FGG. may

need te’ handle tustoms. clegrance or rlsk BT -overvaluing for duties purposes
,F_ it _1___ - Mk o s
o Af TGG an.d ET not in sarne counfry or icustoms territory, ET will need customs
< invoice showmg TGG sel‘l;mg ‘prlce for customs clearance o RN
i i 4 S a2

— AWC to supply“pack.lng Ilst bll'ls of Iadmg certlflc"atlons etc 10 pa[ty

handllng customs entry/ (TGG or ET) Sn S ey
A A ||‘|-"1'="“
. —iIf a licensable trémsactlon AWC IS responS|bIe for'the'llcénse'u*nlessa .
-+ ‘routed: transa.ctlon a.nd ET (FRPI) assumes reéporfsmﬂlty in ertmg
(EAR only) i A '- I

| | I |
B | ‘ F A §
-
L] -
| ¢ -
L § F | a
| A
i
| 1 | a
L 3
L] F | [
[ -
[} -

T

5
L]
L
| §
L]
| ]
[
[

T




Summary: How To Handle complight uc

» Understand the transaction

— Clear, specific contractual arrangements

— Define who IS responSIbIe for what,
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. Leg.a.l partles
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Questions? compEight uc

L T

ko

r.questions

compLight..c

Shining light on compliance

C. Don Niece 7932 Cliffwood Dr.
Tipp City, OH 45371

International Trade H 937.506.8803
Compliance Consulting C 937.499.4686
Don.Niece@compLight-LLC.com

complight-llc.com




